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REPORT OVERVIEW
This report has been designed to provide strategic insight into key
financial and economic measures for Chesterfield County. The
County has a long standing history of evaluating and reviewing these
measures on a regular basis, however, with this report, we are now
able to communicate this information to a larger audience. The County
remains committed to strong fiscal stewardship; this report showcases
relevant and informative financial, economic, and general Countywide
indicators that are important in informing both current and future
programs, services, and resource allocation.
In addition, the County previously published a dashboard focused on
key economic indicators, titled 'Blueprint Monthly.' This new quarterly
report replaces that previous publication. The data presented in the
Monthly Report will continue to be reported on within this report.
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WORLD ECONOMIC SITUATION AND PROSPECTS
In a globalized world, the United States is increasingly affected by events in other parts of the world. Recent
headlines have focused on the escalation of trade disputes and its potential consequences for the U.S. economy;
however, despite the sizable impact of trade, other global economic factors can weigh on the economy at both
the macro and micro levels, including in Chesterfield.
For example, economic and business cycles abroad can influence Foreign Direct Investment (FDI) decisions by
companies looking to invest in the United States. With FDI totaling $4.34 trillion in 2018, the United States is
the world’s number one destination for such investment and supports a wide variety of industries including
manufacturing, retail, and financial services. Aside from investments in physical assets, FDI has a direct impact
on the U.S. consumer. Nationally, foreign companies employ 7.1 million U.S. workers; 187,200 jobs are supported
in Virginia, and investments by companies from 26 countries employ over 7,000 workers in the Richmond region.
Any decline in investment could affect these employment numbers, which would ultimately ripple through to
other sectors of the local economy. Given the local impact of FDI on Chesterfield, global economic indicators are
tracked internally, and our analysis of the global economy forms the basis of this report.
EUROPE
With investments totaling $2.96 trillion (making up 68 percent of all FDI in the United States) and a combined GDP
of $18.75 trillion, the economic health of Europe can weigh heavily on the United States. Of the top 10 countries
by FDI, the European Union accounts for seven. In Virginia, 73.2 percent of all FDI supported jobs are from
European investments, with 20.6 percent from the United Kingdom alone. (See Table 1 below)
Table 1. JOBS SUPPORTED BY FDI IN VIRGINIA BY COUNTRY OF ORIGIN
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Since the Great Recession, the European economy has lagged behind its global peers and is facing economic
headwinds on several fronts. Economic growth across the bloc has averaged 1.6 percent since 2010, compared
to an average of 2.2 percent for the United States; inflation has trended downward to 1.0 percent as of August
suggesting weak demand in the economy; and the European Central Bank has left interest rates at -0.4 percent
since 2016. As opposed to the traditional concept of interest rates whereby banking institutions earn interest
from, in this case, the European Central Bank, these depositors are charged to deposit with the Central Bank.
The main rationale behind this is that it will incentivize banking institutions to lend capital to businesses and
consumers, earn return on their investments, and stimulate demand in the wider economy if their only other
option is to pay to deposit capital. However, data suggests that this has not transpired. In 2018, European banks
paid 7.5 billion euros (or 21 million euros a day) to the Central Bank, which equated to a 4 percent decline in
2018 profits. These rates are forcing banking institutions to contemplate charging their own depositors negative
interest rates to offset these costs. Economic indicators from the Eurozone’s largest economies suggest they are
on the edge of recession – charging negative interest rates to consumers could tip the countries into recession
from weaker consumer demand, exacerbating economic pressures.
Two countries in Europe, and how they will respond to economic pressures, are causing the most uncertainty in
Europe – Germany and the United Kingdom.
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GERMANY
Germany’s economy, the world’s fourth largest, shrank by 0.1percent in the three months from March to June.
From January to June, the economy has grown by 0.4 percent – the slowest pace in six years. Industrial and export
data, sectors the German economy has historically relied on, are suggesting that Germany may be about to enter
a recession for the first time since 2009, with industrial output falling 0.6 percent in July after a 1.1 percent decline
in June. Exports of goods and services, which totaled $1.88 trillion in 2018 (or 47.0 percent of Germany’s GDP),
were down 8.0 percent in June 2019 compared to a year earlier. As the world’s third largest exporter, Germany’s
economy is suffering from slower global growth, uncertainty from the trade dispute between China and the
United States, uncertainty in its own trade relationship with the United States, and the potential long-term loss of
its largest export market for German auto manufacturers, the United Kingdom. (See Chart 1 below)
Chart 1. GERMAN YEAR-OVER-YEAR EXPORT GROWTH

The economy, however, has arguably been inhibited by the federal government which may be forced to overcome
its historical reluctance to use fiscal levers to blunt the effects of any recession. In contrast to other advanced
economies, the German government has had budget surpluses for the last five years and in 2018 had a surplus
of 58 billion euros – or 1.7 percent. As a percent of GDP, government debt has fallen from 80.95 percent in 2010
to 59.74 percent in 2018. With infrastructure spending lower than the international average, Germany has both
the need and capacity to increase fiscal spending. Given that German 10-year bonds are trading at -0.39 percent,
investors are essentially paying the government to hold its debt. A confluence of a slowing economy and the
chance to pay back less than what was borrowed, creates an advantageous position for the German government
to increase fiscal spending if necessary.
UNITED KINGDOM
As the single largest Foreign Direct Investor in the United States, economic conditions in the United Kingdom
can influence FDI to the United States. Since its vote to leave the European Union in 2016 (Brexit), the United
Kingdom has been in a state of flux – both political and economic. At present, favorable employment conditions,
consumer spending, and growth in the services sector have underlined growth since 2016. Unemployment, at 3.8
percent, is at its lowest level since 1974 and the City of London, which contributes 11 percent of all UK tax receipts,
still retains its position as the world’s largest financial center. Presently, it handles 37 percent of global foreign
exchange transactions ($2.7 trillion), compared to its second competitor, New York, at $994 billion. However,
there are signs that uncertainty surrounding Brexit is beginning to act as a drag on economic growth. After years
as the fastest growing economy within the G7 group of nations, growth has been weighed down heavily since
2016 and the economy recently contracted for the first time since 2012 by -0.2 percent. The UK’s Purchasing
Managers’ Index, a key manufacturing survey, highlighted that new orders fell at the fastest pace in over seven
years with business confidence falling to a record low. Compounding this, the share of growth coming from the
services sector has continued to decline since July 2018. (See Chart 2 on opposite page)
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Chart 2. UNITED KINGDOM UNEMPLOYMENT RATE
Currently, the UK is due to leave
the European Union within 50 days
without a finalized deal. Given the
current state of paralysis in UK politics,
there is no certainty that the UK will
leave the EU with a deal by October
31st. Though it is hard to quantify
what impact a ‘no-deal’ scenario
would have, global market reaction
to the Brexit vote is an indicator that
it will harm the world economy and
precipitate a recession in the United
Kingdom, which will influence its
foreign investment decisions for years
to come.
CANADA
Aside from sharing the longest international border in the world, the economies of the United States and Canada
are deeply interwoven. Canada is the United States’ largest export market in 2019, and the second largest foreign
investor in the United States. Any economic disruption in either country will affect the other acutely.
Since 2010, the Canadian economy has grown at the second fastest rate behind the United States, with an average
growth rate of 1.99 percent – 0.28 percentage points higher than the G-7 average of 1.71 percent, and with a
growth rate forecast of 1.5 percent in 2019, it is expected the hold this position. Inflation as of the end of the
second quarter of 2019 stood at 2.2 percent, within the medium-term range of 1-3 percent by the Bank of Canada.
As world economic growth slows, the position of the Canadian economy is relatively strong compared to its peers.
Unemployment currently stands at 5.7 percent – the lowest level since 1973. Wholesale trade, an indicator of
business confidence in the economy, grew for the 13th consecutive quarter, with growth in five of the seven
subsectors measured. Wage growth, a sign of
consumer health, increased at its fastest pace in a Chart 3. ANNUAL GDP GROWTH FOR CANADA & G7
decade in August, having risen by 4.5%. However,
global economic pressures are creating headwinds
for the Canadian economy.
The IHS Markit
Canada Manufacturing PMI fell to 49.1 in August,
representing the negative impact the global trade
dispute is having on Canadian manufacturing (any
number lower than 50 suggests contraction in the
sector). Furthermore, consumer debt in Canada
is on the rise which will inhibit future consumer
spending. At present, the average Canadian has
debts of $1.81 to every $1 in disposable income –
higher than the $1.09 for every $1 in the United
States. (See Chart 3 to the right)

In a world of slowing growth, the Canadian economy is in a strong position relative to its peers, even with domestic
economic concerns. With a low debt-to-GDP level compared to its peers, and an annual budget deficit of less than
one percent of GDP, the Canadian government has greater fiscal headroom to tackle any future downturn.
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JAPAN
Following the economic bubble in the early 1990’s, the Japanese economy entered a period coined the ‘Lost
Decade’. During this period, asset prices, wages, and GDP all fell, and the Japanese economy has struggled to
return to its pre-crisis growth as deflationary pressures gripped the economy. With consumers expecting prices
to fall, there is less incentive to spend resulting in a vicious cycle of lower prices and less spending, inhibiting
economic growth. Successive Japanese governments have tried to combat this cycle through fiscal levers, and the
Bank of Japan launched the first iteration of quantitative easing in the hope that excess banking reserves would
spur lending and wider spending in the economy. However, average annual GDP growth has been 1.0 percent in
the last five years and the July inflation rate was 0.6 percent, significantly lower than the 2.0 percent official target.
Japan, akin to Germany, faces recessionary headwinds with the national government inhibiting growth. The
Japanese Consumption Tax, a tax on business-to-business transactions, had been 5.0 percent since April 1997.
Following agreement in 2012 to raise the tax to 10.0 percent in two phases, it was raised to 8.0 percent in November
2014, and is currently scheduled to increase to 10.0 percent in October 2019. With forecasts showing the Japanese
economy contracting by -0.8 percent in 2020, a tax on consumption has the potential to exacerbate an already
weakening economic situation. With inflation already well-below its 2.0 percent target, domestic surveys pointing
to the number of retail business that reduced their capital spending through the first half of 2019, increasing by
63.5 percent compared to 2018, and the growth in domestic spending beginning to slow, a tax on consumption
will have the effect of decreasing demand further, dampening economic growth.
However, Japan does have tools to blunt any potential impact of this tax increase and other recessionary pressures.
While its debt to GDP level is the highest in the world at over 235 percent of GDP, Japanese debt has historically
been purchased by domestic savers who hold in excess of 90 percent of Japanese government debt. This insulates
any adverse impact on debt yields as domestic debt holders are less volatile in their trading than international
holders, allowing for more predictable yields. Currently, yields on Japanese 10-year bonds are trading at -0.16
percent which, like Germany, would allow the Japanese government to borrow money that investors would pay
for. Coupled with a slowing economy, this creates an advantageous fiscal space to increase spending to counter
economic headwinds. (See Chart 4 below)
Chart 4. JAPANESE GDP GROWTH
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SUMMARY
As a result of globalization, economic headwinds from abroad can sway domestic economic conditions. While
trade disputes have garnered the most headlines, other economic statistics, including Foreign Direct Investment
(FDI) can be indicative of the state of the global economy. Since FDI supports many jobs nationally, regionally,
and locally, the County regularly monitors global economic statistics to gain an insight as to how it may impact
our country, state, and County. In analyzing the economies of the largest Foreign Direct Investors in the United
States, it is possible to gain an understanding of the health of the global economy and what impact it may have.
It is clear that the world economy, while still growing, is slowing down. All of the economies of major investors in
the United States have either contracted or are skirting contraction. While the root causes may be similar (trade
disruption, the length of the economic cycle), national conditions will be the biggest determinant on how each
country chooses to respond to this slowing growth. Some have fiscal headroom to borrow more from markets
and increase public investment. Others, facing more uncertain political futures, have less headroom and may
need to borrow irrespective of fiscal headroom and resort to looser monetary policy to stave off any effects of
a recession – global or otherwise. It is clear however, that any headlines of recession are global, and not just
national, in nature, requiring ever greater vigilance of a downturn.

CHART REFERENCE GUIDE
Table 1. VIRGINIA JOBS SUPPORTED BY
FOREIGN DIRECT INVESTMENT BY COUNTRY
Employment data compiled by the Bureau of
Economic Analysis. Reported as Employment
of Majority-Owned U.S. Affiliates, State by
Country of UBO, 2016.
CHART 1. GERMAN YEAR-OVER-YEAR EXPORT
GROWTH
Percentage change in German foreign exports
provided by Statistisches Bundesamt, 2019.
CHART 2. UNITED KINGDOM
UNEMPLOYMENT RATE
Unemployment rate for the United Kingdom,
aged 16 and over, seasonally adjusted. Data
provided by the Office for National Statistics,
“Labour Market Statistics Time Series,” 10
September 2019.

CHART 3. ANNUAL REAL GDP GROWTH FOR
CANADA AND G7 MEMBERS
Real GDP for Canada and Average for G7
Members provided by the International
Monetary Fund. Reported in World Economic
Outlook (April 2019).
CHART 4. JAPANESE ANNUAL REAL GDP
GROWTH
Real GDP for Japan provided by the
International Monetary Fund. Reported in
World Economic Outlook (April 2019).
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LOCAL ECONOMIC CONDITIONS
SALES TAX
A key measure of consumer spending and consumer confidence in
consumer spending in the County is up 5.13% from one year ago, and
3.19% year-to-date.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

FYTD YoY
Change

$4,660,360

$4,433,101

$4,206,541

5.13%

3.19%

JUN 19

JUN 18

JUN 17

AVERAGE WEEKLY WAGE
At $937, average weekly wages across government and private sectors
in the county are down 0.53% compared to 2018. Although wages
between quarters are cyclical in nature, the unanticipated decline
in year-over-year wage growth appears to be attributable to lower
wages in the manufacturing and professional and business services
sectors. This data is subject to revision and may be revised upwards,
however we will continue to monitor this trend.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change
-0.53%

$937

$942

$912

Q3-2019

Q3-2018

Q3-2017

The number of new and used vehicle registrations. Continuing the
declining trend observed last quarter, registrations as of June are
down both compared to one year ago as well as cumulatively over
the year-to-date period by 5.1% and 1.3% respectively. This decline
mirrors declines observed at the state level in vehicle registrations.
As vehicle taxes are the largest component of personal property
taxes (the County’s second largest General Fund revenue source), the
County continues to closely monitor this activity to assess its impact
on revenue growth.
YEAR AGO

TWO
YEARS
AGO

YoY
Change

FYTD YoY
Change

-5.09%

-1.29%

6,285

6,622

6,703

JUN 19

JUN 18

JUN 17

PAYROLL EMPLOYMENT
With 183,506 workers employed in the County as of June 2019, this
represents an 2.2% increase compared to June 2019. As the County’s
labor force has increased, the number of County residents employed
has increased, lowering the unemployment rate for the County.

This measure tracks the ratio of jobs at Chesterfield firms to the
number of County residents that are actively engaged in the labor
force. At 72.6%, this ratio has decreased by 1.3 percentage points from
same period last year, indicating that fewer Chesterfield residents are
employed within the County. One important note is that, similar to
average weekly wages, this data is cyclical in nature. However, with
a continued focus on economic development, the County remains
committed to its goal of bringing the ratio closer to 0.8 over time and
will monitor this indicator as progress is made.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

0.726

0.739

0.726

-1.34% pts

MAR 18

MAR 17

MAR 16

Percentage of employable people living in Chesterfield County over
the age of 16 who have either lost their jobs, unsuccessfully sought
jobs, and are actively seeking work. Maintaining last quarter’s trend,
at 2.90%, the County unemployment rate is below the national rate
and matches the state rate. This low rate has driven an increase in
consumer confidence in the County as evidenced by increasing sales
tax collections and home prices in the County.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

2.90%

3.20%

3.70%

-0.30% pts

JUN 19

JUN 18

JUN 17

OCCUPANCY TAX
This a local tax levied on hotels and other lodging places within
the County for any person who obtains lodging for less than thirty
days. The County’s rate is eight percent. As of June, collections are up
2.8% year-over year, while year-to-date collections are down 0.18%,
suggesting a potential slowdown in travel-related expenditures.
We are tracking collections monthly to monitor this source for any
sustained slowdown in revenue growth.

CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

FYTD YoY
Change

183,506

179,646

177,784

2.15%

$531,752

$517,281

$386,559

2.80%

-0.18%

JUN 19

JUN 18

JUN 17

JUN 19
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LABOR FORCE TO JOBS RATIO

UNEMPLOYMENT RATE

VEHICLE REGISTRATIONS

CURRENT
READING

READER'S GUIDE:
Information in this report is represented based on
various time series: monthly, quarterly, and calendar
year or fiscal year basis, reflecting year to year
comparisons. Below you will find some common
acronyms such as YoY, Year over Year; and FYTD,
Fiscal Year To Date. Leading each data set is a short
narrative intended to offer insight on information being
presented.

JUN 18

JUN 17
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SALES TAX ($000'S)
State sales tax collections reflect consumer spending across Virginia,
with a 9.7% increase over the same period last year largely driven
by seasonal impacts. Year-to-date collections are up 4.0%, ahead of
state estimates, indicating strong consumer confidence at the state
level.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

FYTD YoY
Change

$308,091

$280,867

$278,676

9.69%

4.00%

MAY 19

MAY 18

MAY 17

INDIVIDUAL INCOME TAX WITHHOLDING ($000'S)
A measure of job creation and wage growth in the state economy. Tax
withholdings in Virginia have increased 26.0% over the same period
last year, and 8.5% year-to-date. The large increase is an anomaly
primarily driven by a large increase in estimated tax payments as
a result of annual tax filings. However, underlying withholding tax
growth is strong which is indicative a robust economy.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

FYTD YoY
Change

$1,715,102

$1,360,777

$1,330,117

26.04%

8.50%

MAY 19

MAY 18

MAY 17

VEHICLE REGISTRATIONS
Vehicle registrations in June 2019 across the state are down 3.3% from
June 2018, and down 0.2% year-to-date. Reinforcing what the Countylevel vehicle registrations data suggests, this decline in registrations
may translate into a negative impact on personal property tax
collections in future years. Like the County-level vehicle registrations,
the downward trend on this indicator will be closely monitored.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

157,156

162,463

167,261

JUN 19

JUN 18

JUN 17

YoY
Change

FYTD YoY
Change

-3.27%

0.22%

% CHANGE IN REAL GROSS DOMESTIC PRODUCT
The change in the value of goods and services produced in the state,
less the cost of goods and services used in production. This measure
grew by 2.7% between the first quarter of 2018 and the first quarter
of 2019. This represents a small decline of 0.2% in the growth between
these periods one year ago. Mirroring trends at the national level,
the data suggests that the economy is still growing albeit at a slower
pace. The underlying data shows contraction in the manufacturing
sector and real estate and rental sector. This was offset by growth in
the information and construction sectors.
CURRENT
READING

YEAR AGO

STATE ECONOMIC CONDITIONS
LEADING INDEX FOR VIRGINIA
Predicts the growth of the state coincident index over the next six
months. The coincident index models multiple indicators to form a
single indicator of the overall state economy. The leading index for
Virginia is 1.1% in June 2019, representing a 0.2% decline from June
2018. This suggests that the 6-month economic outlook is not quite as
optimistic as it was one year ago. However, this outlook can change
as other leading indicators such as unemployment claims, building
permits, and others improve.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change
-0.18% pts

1.07%

1.25%

1.76%

JUN 19

JUN 18

JUN 17

UNEMPLOYMENT RATE
Percentage of employable people living in Virginia over the age of 16
who have either lost their jobs, unsuccessfully sought jobs, and are
actively seeking work. The state unemployment rate as of June 2019
is the same as the County unemployment rate – 2.9%. This represents
a slight decline of 0.1% from June of 2018, but a small stagnation in
progress over the past several months. While other indicators suggest
slowing growth, the maintenance of a low unemployment rate is a
positive sign for the state’s economy. We will continue to monitor this
indicator for signs of increasing unemployment.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

2.90%

3.00%

3.70%

-0.10% pts

JUN 19

JUN 18

JUN 17

NUMBER OF FILED BANKRUPTCIES
In June of 2019, the state saw 1,818 bankruptcies filed, a decline of
3.7% from June of 2018. The year-to-date reading shows an increase
of 0.4%, signaling a modest increase in bankruptcies overall. This
measure is tracked because it is a leading indicator of potential
financial difficulties for both consumers and businesses. Any sustained
uptick in this indicator suggests that business and consumer financial
positions may be weakening, which may precipitate a decline in
spending in the economy. This has an impact on the strength of the
state economy and will be monitored for further growth.

TWO
YEARS
AGO

YoY
Change

CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

FYTD YoY
Change

-0.20% pts

1,818

1,888

1,914

-3.71%

0.42%

JUN 19

JUN 18

JUN 17

2.70%

2.90%

-1.00%

Q1 - CY19

Q1 - CY18

Q1 - CY17
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NATIONAL ECONOMIC CONDITIONS

ADVANCE RETAIL SALES - EXCLUDING FOOD SERVICES ($ MILLIONS)
Provides an early estimate of the dollar value of monthly sales in retail
trade. The reading for June is $455,392,000, the highest this indicator
has ever been, reflecting sustained consumer demand. This measure has
risen steadily since 2009, and the 3.2% growth between June 2018 and
June 2019 is representative of this overall trend.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

$455,392

$441,099

$417,072

3.24%

JUN 19

JUN 18

JUN 17

CONSUMER PRICE INDEX (CPI)
Measures the average change in the price of goods and services paid by
urban consumers. The percentage change in the CPI between June 2018
and 2019 is 1.7%, which is about 1.1 percentage points lower than the
previous year-over-year change. Stable growth from year to year is a sign
of normal inflation within the economy.
TWO
CURRENT
YoY
YEAR AGO
YEARS
READING
Change
AGO
1.70%

2.80%

1.70%

JUN 19

JUN 18

JUN 17

-1.10% pts

MANUFACTURERS' NEW ORDERS DURABLE GOODS ($ MILLIONS)
Provides current data on industrial activity and indicates future business
trends in the domestic manufacturing sector. At $245,231,000 in June
2019, this indicator shows a 1.93% decrease from June 2018. Coupled
with the latest survey from the Institute for Supply Management
showing that U.S. factory production and new orders fell sharply in
August suggesting that nationwide industrial activity may be beginning
to contract. However, this indicator tends to fluctuate from month to
month, so the overall trend will be monitored monthly as the effects of
this trend trickle down to the state and county levels.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

$245,231

$250,063

$243,829

-1.93%

JUN 19

JUN 18

JUN 17

% CHANGE IN REAL GROSS DOMESTIC PRODUCT
Gross Domestic Product (GDP) measures the percent change in the value
of goods and services produced in the U.S. less the cost of production.
This measure read 2.0% in the second quarter of 2019, a decrease of
1.5 percentage points from the same period in 2018. Prior growth was
spurred in large part due to changes in federal tax law, the effect of
which is now beginning wane. Coupled with other leading indicators, this
decline in growth was expected and will be monitored for any sudden
changes in the future.
CURRENT
READING

10

YEAR AGO

TWO
YEARS
AGO

YoY
Change
-1.50% pts

2.00%

3.50%

2.20%

Q2 - CY19

Q2 - CY18

Q2 - CY17

LEADING INDEX FOR THE UNITED STATES
Predicts the growth of the U.S. coincident index over the next six months.
The coincident index models multiple indicators to form a single statistic
to characterize the national economy. After a recent uptick in the first
quarter of 2019, the second quarter took declined, mirroring another
valley that began in the third quarter of 2018. As with the state leading
index, this indicator alone does not signal certain economic distress in
the coming months, but it does complement other statistics that indicate
a slowing in the economy.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

1.01%

1.56%

1.53%

-0.52% pts

JUN 19

JUN 18

JUN 17

UNEMPLOYMENT RATE
Percentage of employable people living in the United States over the age
of 16 who have either lost their jobs, unsuccessfully sought jobs, and
are actively seeking work. In June 2019, the national unemployment rate
was 3.7%, which is down 0.3% from June 2018. This is a positive sign of
the strength of the national economy, which is reflected by even lower
unemployment rates at the state and County levels.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change
-0.30% pts

3.70%

4.00%

4.30%

JUN 19

JUN 18

JUN 17

NET PERCENTAGE OF DOMESTIC BANKS
TIGHTENING STANDARDS ON CONSUMER LOANS
Measures the willingness of domestic banks to issue consumer
installment loans. The net percentage tightening standards was 15.2%
in the second quarter of 2019, an uptick from the recent low of -2.2%
in the fourth quarter of 2018. This increase represents a 5.8 percentage
point increase over the same period in 2018. Since 2016, there has been
a discernable upward trend in the tightening of credit conditions for
consumers. This is potentially driven by an uptick in new delinquent
balances on consumer loans as indicated in the latest data from the
Federal Reserve and Equifax.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

15.20%

9.40%

-7.80%

5.80% pts

Q2 - CY19

Q2 - CY18

Q2 - CY17
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HOUSING AND REAL ESTATE

HOMES PRICES

HOME SALES
Indicating the number of homes sold (new and existing) in a given month,
compared to historical data. Sales are up 5.9% year-to-date, which is closer
to the historical norm than the previous quarter’s lag in sales but remains
indicative of a tightening housing market. The County will monitor continued
changes in the market.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

FYTD YoY
Change

752

710

733

5.9%

2.43%

JUN 19

JUN 18

JUN 17

Indicating the average value for homes sold during a given month,
compared to historical data. Year-over-year change shows a 4.9%
increase, reflecting a healthy demand for Chesterfield housing.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

$309,354

$294,830

$291,535

4.9%

MAR 19

MAR 18

MAR 17

FINANCE AND BUDGET

BUILDING PERMITS

OPERATING CASH INVESTMENT BALANCE

As a leading indicator, this measure provides insight on the new housing
market and commercial activity in Chesterfield. Single family permits
continue to be down year-over-year but remain up by 4.5% year-to-date.
While the current housing inventory appears tight based on existing home
sales, the increase in permits suggests a possible increase of future inventory,
sustaining the local real estate market. Multi-family permits and commercial
permits are often lumpy, demonstrated by the large growth of 797.3% yearover-year in multi-family permits.

General overview of Countywide cash investment balances. The
amounts listed here represent the short-term cash component of

CURRENT
READING

YEAR AGO

TWO YEARS
AGO

YoY
Change

FYTD YoY
Change

733

5.9%

2.43%

136

-19.0%

4.5%

-14.8%

43.7%

MULTIFAMILY PERMITS
752

710

SINGLE FAMILY PERMITS
136

168

COMMERCIAL PERMIT VALUE
$29,747,853

$34,933,806

$12,272,110

JUN 19

JUN 18

JUN 17

OFFICE AND RETAIL VACANCIES
As a component in assessing the economic vitality of the local market,
this measure offers insight in the vacancy ratio among office and retail
businesses. Continuing last quarter’s downward trend, the fourth quarter of
FY2019 saw a 3.2 percentage point decline in office vacancies. This marks
a return to decreased rates, suggesting growing demand for office space.
Retail vacancies continue to fall, with the latest measurement showing a
0.7 percentage point decline year-over-year, which, coupled with continued
growth in retail space suggests a robust market. Evidence of this robust
market is also seen in the growth of the County’s year-to-date sales tax
receipts.
CURRENT
READING

YEAR AGO

10.3%

CURRENT
READING

YEAR AGO

TWO YEARS
AGO

YoY
Change

$132.1M

$189.6M

$353.1M

-30.33%

JUN 19

JUN 18

JUN 17

AVERAGE YIELD ON INVESTMENTS
Measuring the county's investment effectiveness. The objective is
to obtain the highest possible yield on available financial assets,
consistent with constraints imposed by safety objectives, cash flow
considerations, and the laws of the Commonwealth of Virginia that
restrict the placement of public funds. Compared to the prior year,
yields are up by 0.50%.
CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY Change

2.42%

1.92%

1.05%

0.50% pts

JUN 19

JUN 18

JUN 17

INTEREST EARNINGS
This is the amount, in thousands of dollars, that the County
is earning per month on longer-term investment balances in
investment vehicles permissible by State Code. For the month of
June, investment earnings reached $1,821M. Compared to the same
period one year ago, investment earnings are up by 166.9%, and
for the fiscal-year-to-date are up by 174.7%. Higher interest rates,
coupled with moving operating cash into longer-term investments,
are driving this surge in earnings.

TWO YEARS
AGO

YoY
Change

6.7%

-3.2 % pts

CURRENT
READING

YEAR AGO

TWO
YEARS
AGO

YoY
Change

FYTD YoY
Change

-0.7% pts

$1.821M

$682.30K

$513.41K

166.89%

174.68%

JUN 19

JUN 18

JUN 17

OFFICE VACANCIES
7.1%

the County’s total investment balances. This balance has decreased
over time as more cash has moved into longer-term investments
generating higher returns for the County. The balance is not a
reflection of lower overall balances.

RETAIL VACANCIES
5.0%

5.7%

7.7%

Q4-FY19

Q4-FY18

Q4-FY17
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SOURCES
Data in this document has been sourced from various county departments including, Accounting,
Budget and Management, Building Inspection, Chesterfield County Public Schools , Commissioner of
the Revenue, Procurement, Real Estate Assessments, and Treasurer. External resources include the
Administrative Offices of the United States Courts, Bank of Japan, Bureau of Economic Analysis, Bureau
of Labor Statistics, European Central Bank, Equifax, Federal Reserve, Federal Reserve Bank of New York
(FRBNY), Federal Reserve Bank of Philadelphia, IHS Market, International Monetary Fund, Office of
National Statistics (UK), Organization for Economic Co-Operation and Development (OECD), Richmond
Association of Realtors, Statistisches Bundesamt (Germany), Thalhimer, The World Bank, Virginia
Department of Motor Vehicles, Virginia Department of Taxation, Virginia Employment Commission,
and Weldon Cooper.
This report was prepared by Budget and Management. For comments or question regarding this document,
call (804) 748-1548 or visit www.chesterfield.gov. Published September 2019.
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